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On the Principal-Agent Problem and

the Incentive-Monitor System of the Venture Capital
CAO Xing, WANG Fu-min
( College of Business, Zhongnan University , Changsha 410083, China)

Abstract: The paper explicates three main characteristics of the venture capital system, presents that there exist two principal agent rela-

tions: from investors to venture capital firms, and from venture capital firms to venture capital business in venture capital deals. It analyzes the

chain of principal-agent of venture capital with the theory of principal-agent .In addition, it expounds and designs the incentive-monitor system

that is for investor to venture capital investor and for venture capital investor to venture capital enterpriser, with of the analysis of the specific

condition of China venture capital industry.
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