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On Functional Orientation and Performance Evaluation of Asset Management

Corporation in Debt-to-equity Swaps of State-owned Enterprises
PENG Xiao-bing',PU Yong-jian' ,ZHENG Rong-juar’
( 1. College of Economics and Business Administration , Chongging University, Chongging 400030, China;
2. College of Trade and Public Administration, Chongqing University, Chongqing 400030, China )

Abstract: The imperfect orientation of Asset Management Corporation in the debt-to-equity swaps is the reason that debt-to-equity swaps find
itself in a dilemma. The significance of debt-equity swaps is not only to extricate state-owned enterprises from a predicament of being in a huge
sum of bad debt, but also to decentralize the financial risk of state-owned banks, to perfect the cotporate governance of state-owned enterprises,
and to reemphasize the functions which market mechanism is to be to allocate financial resources. So the roles of Asset Management Corporation
in the debt-to-equity swaps are a supervisor of debt-to-equity swap enterprises and an intermediary agency to figure natural relationship of debt and
credit between banks and enterprises as well as a staggered stockholder. It is very important that performance examining mecharnism of Asset Man-
agement Corporation and corporate governance of debi-to-equity swap enterprises are designed agpin and then debt-to-equity swaps will go on
wheels to see clearly above all.
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