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The Essential of Transaction of the State-owned Stocks
Is to Modify the Financial Contract

——And on the Ways to Release the Finance Restrict
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Abstract; Transaction of the state-owned stocks is the only way to release the flanance restrict of the stock market. While, the essential of

transaction of the state-owned stocks is to modify the financial contract, that is the biggest systemic risk of the stock market of China at present.
The authorities should coordinate and balance the interests relations during the stock market liberation. The stable transition of stock market
system will come true by establishing the quasi circulating market of the state-owned stocks, by setting up stock owners’ expectation of the tran-

sition of stock market system and by avoiding the system risk of the transition of stock market from a planning one to a marketable one.
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