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Abstract: On 7th Dec 1996, China became applicable to article VIII of the IMF Agreement, which made China fully deregulated
current account transactions. As the increase of international transactions and capital flows across the border, it is necessary to reduce the
number of reservations and relax the regulations on capital flows for our foreign exchange system reform after the entry into WTO. But to
relax the regulation doesn’ t mean no administration. It’ s important to amend the FX Law to insure the progressive reform. This article in-
troduces the course of FX administration and correlative law, analyzes the conditions to satisfy the convertibility issued by IMF and finally

proposes the legislative measures to perfect the FX Law.
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