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Study on Income Distribution Effect of Government Public Expenditure .

Based on VAR Model
RAN Guang-he* ,PAN Hui"
(a. College of Economics and Business Administration ;b. College of Trade and Public
Administration, Chongqing University, Chongqing 400044 ,China)

Abstract: The income distribution gap among residents becomes increasingly larger, which threats the harmo-
nious society constructions in China. Based on the empirical research on the relationship between government pub-
lic expenditure and the income gap of the national residents, residents in urban and rural areas, residents in eastern
and western regions, analysis shows that public expenditure has a negative effect on the income distribution of Chi-
nese residents. This paper puts forward sugestions on how to improve public financial expenditure structure and
scale in order to narrow the income distribution gap.

Key words: government public expenditure; income distribution gap; VAR model
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