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Re-estimation of Potential Growth Rate of China Economy
XU Yun-peng' ,ZHANG Xu-kun®
(1. College of Economics, Zhejiang University , Hangzhou 310027 , China ;
2. Zhejiang Gongshang University, Hangzhou 310018 , China)

Abstract: Because the special condition of infinite supply of labor and finite supply of capital in China, it ap-

pears to be difficult to define Chinese potential growth rate using the traditional methods. This paper selects poten-

tial capital quantity as the index of judging potential growth state. Through choosing an actual capital quantity of

base year and estimating the potential quantity of money input of each year, the potential capital quantity of each

year can be gotten. Through the potential capital quantity, the potential amount of employment can be gotten. Then

the potential growth rate of our country can be estimated by the production function method. Finally, policy sugges-

tion is put forward to China’ s economy development according to the positive analysis.

Key words: potential growth rate; odds of deposit and loan; risk rate of national debt; production function

method
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