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Optimized Mechanism in Land First-development

JI Li-juan,

LI Shi-ping

(School of Economic and Management, Northwest A&F University, Yangling 712100, China)

Abstract: This paper is based on the modern stimulant theory. It begins with forming a grand contract, and

analyzes the information structure between central government, local government and enterprises in the course of

land first — development. Then it puts forward the problem of optimal project for central government, and finds the

conditions to optimism the land first — development mechanism under the asymmetry information. One is participant

restraint; the other is stimulant consistent restraint. In the end, it reaches the conclusion that the ultimate reason

lies in the asymmetry information, as well as the main way to solve this problem is to give the corresponding drive

and restraint to the local government and enterprises simultaneously.

Key words: central government; local government; grand contract; asymmetry information
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