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The Problems and Solutions about FDI Trade Effect in

Western Region From Different Regions in China
WAN Li-juan, CHEN Shuang, SHI Rui
(College of Trade and Public Administration, Chongqing University, Chongqing 400044, P. R. China)

Abstract: Taking the dynamic panel data of east, middle, and west parts of China from 1997 to 2008 as sam-
ple, this essay analyzes how FDI affects China’ s trade effect regionally. From the analysis, it can be found that dif-
ferent region received different effect. In the east part of China, FDI creates marked trade creation effect for export
and substitution effect for import, while middle and western China are less influenced. Then, this paper analyzes
the reason that trade effect isn’ t obvious in western region and puts forward some suggestions.

Key words: western region; FDI; spatial variation; suggestions
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