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Financial Service Review,

The Influence of Holding Fund Incentives on

the Fund Manager’ s Investment Behavior
CAO Xing"? , YANG Chun-bai-xue' ,NIE yan-wei'
(1. School of Business ,Central South University, Changsha 410083, P. R. China;
2. School of Business ,Hunan University of Technology, Zhuzhou 412003 ,P. R. China)

Abstract: Securities investment funds play an important role in promoting the stable development of China’ s
financial markets. The internal incentive of fund management has been gradually concerned by many academics.
Based on the principal — agent theory, this paper analyzes the principal — agent relations existing in securities in-
vestment funds, constructs the principal — agent model of fund holding incentives. Under asymmetric information,
this paper studies the effects of the holding fund incentives on the effort level of the fund manager, the level of risk
selection, and the fund performance. This paper finds that fund holding behavior can improve the fund manager’ s
investment level and information accession ability, so as to reduce the risk and improve the return rate. Based on
the research above, this paper analyzes the effectiveness of holding fund incentives using the data of Jan — Oct in
2010.
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