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Applications of Real Options in Capital Allocation: A Review
ZHANG Chun
(School of Economics, Nankai University, Tianjin 300192, P. R. China)

Abstract: The uncertainty can be better considered after real option was introduced into capital allocation re-

searches. This paper reviews the theories of real option, the applications of real option and the latest researches pro-

gresses in world related with capital allocation and then discusses the future research directions.
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