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An Empirical Study on Executive Power and Plan of Stock Option
ZHAO Qinghua'>, HUANG Dengshi'
(1. School of Accounting, Chongqing Technology and Business University, Chongqing 400067, P. R. China;
2. School of Economics and Business Administration, Southwest Jiaotong University, Chengdu 610031, P. R. China)

Abstract: For the mess brought by the ESO plans of corporation, relevant persons pay more and more atten-
tion to their motives. So, we take the data of listed corporation during 2006 —2009 as a sample, and focus on its
motives such as executive power, peculiarity and the external surroundings. The analysis finds that power intensity
of the executives, the scale of company and liquidity are positively related to the possibility that a corporation intro-
duces ESO plan. We also find that the ownership concentration and financial leverage are negatively related to the
probability of ESO plan launched. Just as we expected, the concave relationship between the risk and ESO plan
shows that either high or low risk tends to launch ESO plan. According to our research conclusion, we probe into
the balance mechanism of ESO interests, and come up with some recommendation of improving mechanism of listed
corporation launching ESO in China.

Key words: executive power; the company characteristics; ESO motives
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