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Financial Liberalization and Regional Investment Effects.

Spatial Econometric Analysis of China’s Provincial Panel Data
KANG Jijun, HUA Ying, FU Yunying
(School of Economics and Business Administration ,
Chongqing University, Chongqging 400044, P. R. China)

Abstract: With the process of financial liberalization, this paper builds the regional index of financial liberal-
ization of China form 1990 to 2007 on basis of Ndikumana’ s model. It works out that the process of regional finan-
cial liberalization of China has spatial correlation of regional variables on the growth of investment. The empirical
results show that the regional financial liberalization of China has significant impact, and the effect of investment in
the western region is much higher than that in central and eastern regions.

Key words: financial liberalization; spatial analysis; investment; regional difference

(it Hg)



