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Empirical Analysis of the Effect of Information

Disclosure Improvement on Capital Allocation
LI Haifeng ' ,SHI Yanping
(1. Hainan Airlines Group , Beijing 100026, P. R. China;2. School of International Trade and Economics,
University of International Business and Economics ,Beijing 100029, P. R. China)

Abstract: The effect of information disclosure on capital allocation efficiency is verified with data of A-share
companies listed in Shen Zhen Stock Exchanges from year 2003 to 2012. We find that with the increase in the in-
formation disclosure quality, the reaction of investment alteration to its capital output alteration becomes more sensi-
tive, which means that information disclosures with higher quality promote capital transfer rapidly from lower retur-
ning fields to higher returning fields, thus realizes the efficient allocation of capital.

Key words: information discloure ; information asymmetry; capital allocation efficiency
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