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Evidence from the driving forces of cross-border capital flow of RMB .
Based on the classification into substantial

transactions flows and financial transactions flows

WANG Zhen'? ,HU Zhenhua', YANG Bo’
(1. School of Business, Ceniral South University, Changsha 410083, P. R. Cina;
2. People’ s Bank of China, Beijing 100800, P. R. Cina)

Abstract: The RMB capital cross-border flow partly increases rapidly and takes the place of the flow in foreign
currency which implies the policy aim and economic conditions. Thus this paper classifies the flow into substantial
transactions flows and financial transactions flows in terms of their relationships with the real economy and applies
the econometric methods to show the evidences of the driving forces. The results show that the policy factor plays a
key role in driving the flow as well as the arbitrage factors.

Key words: cross-border capital flow of RMB; substantial transactions flows; financial transactions
flows; arbitrage
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