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Study on households income quality based on confirmatory factor analysis
REN Jie, KONG Rong
(College of Economy and Management ,Northwest Agriculture and Forestry University ,Yangling 712100, P. R China)

Abstract: Through analyzing the concept of income quality, according to 1 420 survey data of households from
four provinces, the paper uses two-stage confirmatory factor analysis to research income quality systems by structural
equation model, and explores the rationality of income quality systems and relationships between income quality and
its dimensions. The results show that path coefficients between income quality and its dimensions are significant,
which infers that income quality surely consists of income adequacy, structure, stability, cost and knowledge.
Income adequacy has the most important impact on income quality and score is 0.781. The impact of income
stability, structure, cost and knowledge are decreasing in turn and scores are 0. 541, 0.472, 0.288 and 0. 259,
respectively. Among the dimensions, income cost has a negative impact and the rest are positive. Therefore,
besides focusing on income quantity, other income quality dimensions need to be considered.

Key words: income quality; income quality system; structural equation model; confirmatory factor analysis
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