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Business entertainment expenses, internal control and enterprise performance .
The empirical evidence of the Chinese A-share market

under the background of an “eight-point” guideline
TIAN Lijun
(School of Economics and Management, Civil Aviation University of China, Tianjin 300300, P. R. China)

Abstract: This paper analyzes the impact of business entertainment expenses on corporate performance, and
adjustment effect of an “eight-point” guideline on the impaction. Using China’ s A-share 855 listed companies in
2011-2014 as research samples, this study finds that, business entertainment expenses have an inverted U-shaped
relationship with corporate performance, the impaction of business entertainment expenses on corporate performance
partly was replaced by internal control; Moderate levels of business entertainment expenses works best. There is a
more significant substitution effect between eight regulations and internal control.

Key words: business entertainment expenses; internal control; enterprise performance; an * eight-

point” guideline
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