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Petroleum pollution prevention by law & economics analysis :

Based on property rule, liability rule and inalienable rule
QIN Peng,GUO Nan
(School of Law ,Chongqing University , Chongqging 400044 ,P. R. China)

Abstract: In variety of remedies for ecological damage which had caused by oil pollution, they can be found
corresponding rule model in field of law and economics. Once oil contamination causes ecological damage, analy-
zing the efficiency of remedial rules has two advantages. On the one hand, it might be contribute to revise the costs
& benefits and practical effect of the remedies which are being used to solve oil spill incidents such as the one hap-
pened in Bohai. On the other hand, it can provide theoretical basis for further choice when we choose different
rules. Liability rule has three superiorities such as ex post relief, guardianship environmental public interest and
executive power restriction when it is compared with other remedial rules. At this point, liability rule should come
the main regulation for oil spill contamination. However, every relief measure has potential social cost. Therefore,
liability rule should be coordinate with other regulations and reduce its valuation cost, then a high quality remedial
plan with lower cost and massive benefits would be provided.

Key words: petroleum damage; liability rule; property rule; inalienable rule; environmental public interest
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