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AR RIS M BT, X LUAIFSE T X kRS, R B 5 0 o XL A 3 88 P I 1 A SR 1Y) 25 57 o 7 LG S Al
b XSRS RCR I T A R TR B LN S e

Ho— PR — A 3 S v A 2 AR XK 4 IR M ke B 2001 A X BB SR s, L XU AR 3kt 52 7
AR E O TR T AP (R P 2) o XA A8 DU LAk BT 5 b 25 () 5 TR It 2 X Ak 1, L DA A0 ke 3
T B bR SR % i 55 XURS: Bt BE A T (e B 3) o [N, AR XS ARG TE T ik IXURS: I A 3 () P b o HE X R 1
JET 55 AU FIL 38 A0 45 AR 2 A8 A0 B Tt , T AE XS BRI T T 553 AU #0348 b 2 LU T BT JE T i XU
FRRE BRSNS B Oy (E B 4)

H = TR RS 0 5047, S BRAASE 1 AR R0 AT BE A7 T 48 bm 2 IXURS: B 3k = E X FR 18 55 — A0 A% 2%
EHAS2 o B AEXTFR AU KR FE T T 250 A X BRI AR SR B T i 23 il A S2 RO Ag I, H A FE 5 KU B
BE P BEBR IR ATAR B I AFAE IR P REE (EFES) o

T AR IE T A A TS o AR R A O B PR AR 1R B A g I AR SRR R AR T Sz b ]
AN IRE , AR IBEIE T L5 [E bR 2 T A BB, By 4518 2 A & R A U2 o i AR SC3E T
SERA BT i DL R AE L R AN fEAEZE T AT 9T o 28 T LUK 20 #4021 =t S8 AU 4 Sz v 2 | alg 3 38
THAR A AT FR IRURS: A3kt BE (R AT H , T e O A AIL ] o e A, o mT LABH 5% 25 S8 65 ml RE B X PR XURS:
FHLakE AR

TERERR A USSP A E X R A0 568 A 5% B s i v | AT DAGIE BRAEAE XK DL B — 2 A1 3 M B A S s
H SRS AR ICE , Y R HAR BN E, BV b, (v) = v, BB, FAS2 B EA SR, fEER B, 0T LIS —An
5 ks RSz S RIS 1 22 .
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Considering asymmetric risk preferences of the first-price auction
WANG Chunbao, CHEN Xun
(School of Economics and Business Administration, Chongqing University, Chongqing 400044, P. R. China)

Abstract: This paper studies first-price auction with asymmetric risk preferences firstly in a model with
independent private values. Based on the independent identically distributed (IID) hypothesis, we analyze two
kinds of situations, the strong and weak risk aversion, and find that: 1) A first-price auction with asymmetric risk
preferences has a monotonic equilibrium and the strong bidder bids more aggressively than the weak bidder. 2)
With symmetric risk preferences, the first-price auction has a symmetric equilibrium and bidders bid more
aggressively when their risk aversion are strong. 3) In the first-price auction with symmetric and asymmetric risk
preferences, we sort the strong bidders’ and the weak bidders’ bidding strategies. 4) A first-price auction with
asymmetric risk preferences may preclude allocative efficiency while the auction with symmetric risk preferences
allocates efficiently.

Key words: first-price auction; asymmetric risk preferences; allocative efficiency
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