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Government behavior, financial environment and regional entrepreneurship gap.

An empirical analysis of interprovincial panel data
LIANG Qingging

(College of Earth Science & Land Resources, Chang’ an University, Xi’ an 710054, P. R. China)

Abstract: As a developing country in the process of transformation, China’ s entrepreneurial activity types
and entrepreneurial environment are very different from those of mature market economies. The economic system
presents a “strong government, weak market” resource allocation pattern, and the financial market is not
perfect. The problem of regional entrepreneurship gap in China must be based on the special background of
China’ s current transitional economy. The purpose of this study is to solve the following two problems: 1) How
do government behavior and financial constraints affect China’ s regional entrepreneurial gap? 2) Does the
particularity of government behavior and financial market in China’ s transitional background affect China’ s
regional entrepreneurship different from mature market economy? The article corrects the popular
entrepreneurial compromise framework in the research framework, innovatively introduces the government’ s
administrative normative degree, non-tax burden variable and macro liquidity constraint variable, establishes
the provincial panel data model, and empirically analyzes government behavior and financial constraints. The
results of the study on the impact of regional entrepreneurship gaps in China show that: 1) The degree of
government regulation will be inhibited for both survival and opportunistic entrepreneurship. 2) The credit
environment is still not perfect in the current financial market. Under the background, bank credit funds still
occupy a dominant position in China’ s entire corporate financing system. The relaxation of credit constraints and
the increase in credit availability play a significant role in promoting China’ s opportunity-based entrepreneurial
behavior.

Key words: regional entrepreneurial gap; government behavior; financial environment; liquidity

constraints; credit constraints; survival entrepreneurship; opportunistic entrepreneurship
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