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Analysis on the Construction of Monitoring System for
Inside Trading by Legal Economics
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Abstract . The legal economics analysis under the frame of Kaldor-Hicks efficiency and normative Hobos-Coarse theorem indicates

that the administrative monitoring on inside trading is inefficient in reality because of the particularity of securities business and the

double object of government monitoring, and the criminal monitoring has a problem that its jumping-off point is too high. Relatively

speaking, relieving system from private law has a better effect on the inside trading monitoring, but the construction of it in China is

faced by five basic obstacle, this paper carries a material analysis on them and puts forward some pertinent suggestions based on the

comparison and reference on known legislation experience all of the other countries or regions.
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