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The Game of the Co-allocation of Financial Resources by

Central Government with Local Governments
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Abstract: The allocation of financial resources in China has undergone a process of from central government allocation to the co-allo-

cation of central government with the local governments. Under the present condition of central government allocating the cost and benefit

of financial resources, the co-allocation of financial resources by central government with local governments has become the Nash equilib-

rium of the game. This result of the game means that the improvement of the efficiency of allocating financial resources could be realized,

under the condition of not changing the property structure of state financial system, by supporting (at least not suppressing) the non-state

financial institutions.
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