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A Dynanmic Game of Incomplete Information Model on Trust
ZANG Xu-heng,GAO Jian-gang
(School of Economics ,Shandong University, Jinan 250100 ,China )

Abstract: In the past theoretical research and empirical studies the positive effects of social capital have been

pointed out, but how to achieve this effect is no consensus. We try to build a dynamic game of incomplete information

models on how the social capital generates externality. Our analysis concludes whether the cooperation or trust of each

other is achieved or not depends more on the ratio of the people with the social capital to the people without it than on
the balance of the punishment and the benefit. Therefore, it can be said that social capital has network externality.

The greater the ratio is, the more trust can obtain benefits.
Key words: social capital; trust; network externality
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