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Different Sources of FDI’ s Spillover Effects on the Innovation
Capacity of Indigenous Enterprises ; Evidence

from Region and Industry in China
LI Cheng-gang' , YAN Zhi-hui’ ,SUN Xu-dong'
(1. School of Management, Zhejiang University, Hangzhou 310027, China;
2. School of Management, Hangzhou Dianzi University, Hangzhou 310027, China)

Abstract: This paper carries out empirical study with FDI from HMT, other countries and FDI in general on
the Innovation Capacity of state-owned and controlled enterprises, domestic enterprises from the view of region and
industry separately by the data of China Economic Census Yearbook of 2004. From the view of region, FDI from
other countries and FDI in general have positive spillover effects on the Innovation Capacity of state-owned and con-
trolled enterprises while they have no significant spillover effects on that of domestic enterprises. From the view of
industry, FDI from other countries and FDI in general have positive spillover effects on the Innovation Capacity for
state-owned and controlled enterprises as well as on that of domestic enterprises, however the spillover effects is
bigger and stronger for state-owned and controlled enterprises. Either from the view of region or industry, FDI from
HMT has no positive spillover effects on the Innovation Capacity for state-owned and controlled enterprises as well
as for domestic enterprises.

Key words: investments sources; FDI; Innovation Capacity; spillover effect
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