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Theoretic Study of the Employment Effect of Minimum Wages
YAO Xian-guo' , WANG Guang-xin"
(a. College of Public Administration ;b. College of Economics ,Zhejiang University , Hangzhou 310027 , China)

Abstract: The employment effect is one of the most important aspects of minimum wages. This paper outlines

the main theoretic models of the impacts of minimum wages on employment. We conclude that the impacts vary with

the conditions of labor market. In practice the empirical impacts are undefined because of the complicated economic

states. Now we should lay our emphasis on setting proper minimum wage levels, enforcing the law and estimating its

economic effects.

Key words: minimum wages; employment; theoretic model
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