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Analysis of Capital Requirement and Financial Security
LIU Xia',PU Yong-jian®
(1. School of International Business, Sichuan International Studies University, Chongqing 400031 ,China ;

2. College of Economics and Business Adminisiration , Chongqing University , Chongqing 400044 ,China)

Abstract: Capital is a cushion of risk. It assures risk, absorbs loss, and protects bank from outside shocks.

So it is the bottle line of bank security. Capital requirement is a pivotal tool of financial security. Through building

a model, the authors analyze the capital requirement in financial sector from a perspective of financial security, and

conclude reasonable results, and lay foundation for practice. This paper not only contributes to the literature, but

also suggests some policies.
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