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A Study on the Information Content of the
Directional Issuance Notice of Chinese

Listed Companies: from the Empirical Evidence of Shanghai Stock Market
HUANG Xin-jian, YUE Qiao-ying

(College of Economics and Business Administration, Chongqing University , Chongqing 400044, P. R. China)
Abstract: Information content, based on the concept of useful information for decision-making, is a research
method for evaluating the semi-strong-market efficiency. This study selects 103 directional additional events, which
were directed by the A-share listed companies of China’ s Shanghai Stock Exchange from 2007 to 2008, as the re-
search objects. This research also uses two price testing model ( market model and mean adjustment model) to
measure the information content on the directional issuance notice, which are directed by Chinese Listed compa-
nies. The findings of two test model price indicate that sample companies have the cumulative surplus yield which is
significant positive, and directional additional events are seen as “good news” by the market and investors. These
events have information content. As a typical non-accounting research on the information content, this paper sup-
ports the concept of useful information for decision-making. The results of the empirical research show that the no-

tice of additional directional has information content, regardless of the time window, time point or sub-sectors.

Key words: information content; directional issuance notice; cumulative excess return
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