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Analysis on Equilibrium and Moderation of

Securities Supervision in China
YIN Hai-yuan, LI Zhong-min
(School of International Business, Shaanxi Normal University, Xi’ an 710062 ,P. R. China)

Abstract: Over the years, the model of China securities market supervision did not follow the economy in the
transaction costs and resource allocation, but the path of the state system for country’ s preferences, and the com-
pulsory arrangements for transition path didnt consider the efficiency and cost factor. The paper deduces the equi-
librium point of individual objects from revenue and cost analysis, based on this the paper also structures the appro-
priate supervision line of the whole market, and tries to find the best borders of supervision. Such a mode of super-
vision is in fact between the weak border and the strong border, and the implementation relies on enforcement of
self-discipline and strengthening executing the law.

Key words: securities market supervision; supervision equilibrium; moderation
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