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Research on Constitutional Allocation of Monetary Policy Power
SHAN Fei-yue, LU Yong-rui
(School of Law, Shanghai University of Finance and Economics, Shanghai 200433, P. R. China)

Abstract: Although Fiat money does not have any substantial intrinsic value, its credit is based on the
issuer’ s promise of its purchasing power through money contract. This promise is the ground and precondition to es-
tablish the goal and binding force of the monetary policy power. Monetary policy could potentially conflict with other
macroeconomic policy, and the monetary policy power has the risk of being captured by other financial institutions.
In order to protect the rights of money-holders, it is necessary to put the monetary policy power under the mecha-
nism of constitutional supervision so as to keep the monetary policy relatively independent. Achieving this object
needs effective allocation of monetary policy power on the constitutional level. The main measures are: to safeguard
money-holder’ s right to be involved in the decision-making and auditing about money, to control the power of mon-
ey administrations to make monetary policy, to confine the macro-regulation powers of administrative agencies, to
constrain the soft money powers of financial institutions.

Key words: monetary contract; monetary policy power; money-holder’ s rights; financial crisis
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