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Comparison Analysis of Competitive Tender between

Announced and Secret Control Price of Construction Project
LI Hui-min, WANG Zhuo-fu, DING Ji-yong, ZHOU Wei
(Institute of Construction Project Management, Hohai University, Nanjing 210098 ,P. R. China)

Abstract: The Code of Valuation with Bill Quantity of Construction Works enacted in 2008, which requires

that the control price must be worked out and announced when the state-owned capital investment projects have be-

ing tendered. In this study, the impacts of announced and secret control prices are discussed based on independent

private values model in first sealed bid auction. The study shows that if the control price had been announced, the

quoted prices of the bidders and the payment of the owners would be reduced. When the number of bidders is giv-

en, the payment of owners would increase with the control price. When the control price is given, the payment of

owners would reduce with the number of bidders.

Key words: construction project; tender; bill of quantity; bidding control price
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