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The Multiplier Models of Regional Effects of Monetary

Policy and the Application in China
WANG Dan
(Zhejiang Financial College, Hangzhou 310018, P. R. China)

Abstract: In this paper, regional monetary multiplier model and regional monetary policy multiplier model
based on classical macroeconomic theory are constructed. The regional effects of monetary policy factors are de-
duced theoretically. The differences in regional monetary base, regional monetary multiplier and regional monetary
policy multiplier in China are analyzed combined with the reality of China. The results show that due to the regional
monetary multiplier and the regional monetary policy multiplier differences, a unified monetary policy on economic
development in eastern China’ s effect will be significantly higher than that of less developed central and western re-
gions. These conclusions are quite meaningful for China’ s monetary policy and macroeconomic regulation and con-
trol.

Key words: regional effects of monetary policy; monetary multiplier model; regional monetary policy multiplier
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