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Analysis of Farm Households’ Financing Preference and Causes
KONG Rong, YI Ming-hui, SHANG Zong-yuan
(College of Economics and Management, Northwest A&F University, Yangling 712100, P. R. China)

Abstract: There are two major aspects for farmers to borrow money: the formal credit and informal credit. Ac-

cording to 897 questionnaire data about credit needs assessment of farmers from Shaanxi Province and Gansu Prov-

ince, we find that farmers prefer the informal credit. On the basis, the paper studies the factors farmers consider

when they borrow money from the formal credit. Then the results show that reasons leading to the phenomenon in-

clude the mistrust of banks, farmers dislike the way of loans, the complicated procedures, interest rate factors,

farmer’ subjective preferences to the relatives and friends and so on. At last, the paper puts forward policy recom-

mendations to solve the issue.

Key words: farm household; financing preference; causes
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