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An Empirical Research on Ownership Property and Earnings

Management Based on the Principle of Ultimate Ownership
RAO Xi, YAN Guo-wan, KANG Kang
(College of Economics and Business Adminisiration, Chongqing University, Chongqging 400044, P. R. China)

Abstract: Based on the principle of ultimate ownership, this paper scientifically partitions ownership property
of listed firms in China and also analyzes the relationship between ownership property and earnings management.
We find that firms controlled by government have higher earnings management than those controlled by non-govern-
ment; center government more than local government; center government and local government more than non-gov-
ernment respectively.

Key words: ownership property; the principle of ultimate ownership; earnings management
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