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On the Progressivity of Personal Income Tax System with Equitable Distribution
GAO Feng-gin' , XU Ke”
(1. School of Finance and Tax, Shandong University of Finance and Economics, Jinan 250014 ,P. R. China;
2. School of Business, Ceniral University of Finance and Economics, Beijing 102206 ,P. R. China)

Abstract: The progressivity of personal income tax system reflects the extent of its equitable distribu-
tion. According to the literature of home and abroad, the affection of progressivity of personal income tax system can
be divided into five factors including tax rate structure, allowance, deductions, tax incentives and tax evasion. On
the basis of the relative concentration curve of Kakwani and the individual income tax system model of Pfihler, we
build the decomposition model of progressive personal income tax system and propose the basic design ideas of pro-
gressive personal income tax system based on the model conclusion.

Key words: progressivity; equitable distribution; personal income tax system
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