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Macroeconomic Fluctuations and Firm Survival

Based on DSGE and Numerical Simulation
ZHOU Ming, CHEN Ke
(School of Economics and Business Administration, Chongqing University, Chongqing 400044, P. R. China)

Abstract: This paper studies exogenous shocks impact on enterprise survival in a DSGE model. The calibra-

tion results of the model indicate that money preference shock has a small influence on firm survival, but it has

long-run fluctuation. And technology shock has a long-run positive impact on the enterprise survival. The paper

gets following results: First, money preference fluctuation has steady utility to firm survival; second, because tech-

nology fluctuation has positive impact on firm survival, we should encourage firms to innovation to enhance enter-

prise survival capacity.

Key words: exogenous fluctuation; firm survival; DSGE
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