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Fiscal Decentralization, Yardstick Competition and Fiscal Expenditure for

Agriculture Based on the Dynamic Panel Data Model and System — GMM
LI Xuesong™"
(a. School of Economics and Business Administration ,
b. School of Public Affairs, Chongging University, Chongqing 400044, P. R. China)

Abstract: By using provincial panel data model of 1988 —2010 years, this article provides an analysis framework
based on fiscal decentralization, government competition and expenditure for agriculture. The results show that fis-
cal decentralization has promoted local government fiscal expenditure for agriculture, but crossing time and regional
differences are significant. The cross terms of government competition and fiscal decentralization have hampered fis-
cal expenditure for agriculture, and in the East is more remarkable. The regression results remain robust when join-
ing variables. In addition, the local government fiscal expenditure for agriculture has apparent cumulative effect.
The expenditure is drove by macroscopical economic policy significantly, but the effect is reducing.

Key words: fiscal decentralization; government competition; fiscal expenditure for agriculture; panel data
model
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