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Speculative Behavior in New Share and IPO Underpricing
JIANG Ting' ,ZHOU Xiaohua® ,DONG Yaowu’

(1. School of Economics and Management,Chongqing Normal University , Chongging 400030 ,P. R. China;

2. School of Economics and Business Administration ,Chongqing University , Chongqing 400044 ,P. R. China)

Abstract: This paper selects IPO data from 2006 to 2011 in China A share market, and studies the relation be-

tween speculative behavior in new share and IPO underpricing using a multiple regression model. The empirical re-

sults indicate that speculative behavior in new share and IPO underpricing is significantly positive correlation. The

indicators that reflect speculative behavior in new share have a significant positive effect on IPO underpricing. The

indicators include initial market capital, turnover rate on the first day of IPO, and stock price fluctuation degree on

the first day of IPO.

Key words: initial public offerings; underpricing; new share speculation
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