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A Empirical Study on Industry Variation of Exchange

Rate Pass-through in China’ s Exports
WEN Zhengwei’, RAN Guanghe”
(a. School of Public Administration; b. School of Economics and Business
Administration, Chongging University, Chongqing 400044, P. R. China)

Abstract: Based on data at industrial levels, this paper estimates ERPT of RMB into China’ s exports and its
variance across industries. It shows: 1) The ERPT of RMB into China’ s exports is incomplete and PTM is preva-
lent; 2) Industrial variance in RMB’ s ERPT to China’ s exports is great with manufactures higher than the primary,
the less resource-based manufactures higher than the more resource-based ones. However what account is not the
fluctuations of the currency but the cost structures of different industries. The above estimation results imply: 1) The
incomplete ERPT of RMB will weaken the policy effect of trade balance adjustment through foreign exchange rate;
2) An effective foreign exchange rate policy has to take the commodity structure of China’ s exports and cost struc-
ture of different industries into consideration.

Key words: ERPT effect; export prices; industry variations;
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