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Effect of Social Security Contributions Structure on the Employment
WU Yongqiu, ZHAO Jing
(School of Economics and Business Administration, Chongqing University , Chongqing 400044 ,P. R. China)

Abstract: The gross social security contribution rates level is in a dilemma. The article researches how social
security contribution structure affects the employment if the gross social security contribution is invariable. The the-
ory model finds that the change of contributions structure will affect the nominal wage, employee’ s effort and unem-
ployment rate. The China’ s reform experience since the early 1990 s provides the data for empirical study. The re-
sult of simultaneous equations econometric model indicates that, increasing employee’ s contribution rates will leads
to the lower employee’ s effort and employment rate. The policy recommendations is that increasing employer contri-
bution rate will improve the employee’ s effort and employment rate.

Key words: social security; contributions structure; unemployment; nominal wage
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