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The Moderation Theory and Empirical Test of China

Transportation Infrastructure Investment
WAN Lijuan®, LIUyuan®
(a. School of Economics and Business Administration ;
b. School of Public Adminisiration, Chongqing University, Chongqing 400044, P. R. China)

Abstract: For the investment focus on scale and intergovernmental competition, many scholars put forward the
transportation infrastructure investment excessive caution. This article focuses on transport infrastructure investment
“degree”, puts forward the viewpoint of moderate traffic infrastructure investment. First, the paper builds a model
based on Cournot model. Secondly, it uses China 1978 —2011 panel data to empirical test, and draws the conclu-
sion: economic development and transport infrastructure construction investment is inverted “U” shaped relation-
ship. That is, the early increasement of transport infrastructure construction investment breaks the bottleneck to e-
conomic development and promotes economic development. With the scale of investment in transport infrastructure
continues expansion, it will exceed the needs of economic and social development, resulting in idle resources and
waste, and adversely affect the economy. Transportation infrastructure investment reaches a moderate level to a-
chieve the maximization of economic output. Thirdly, this paper establishes a model to explain the dynamic equilib-
rium relationship between transport infrastructure investment and economy, and uses OECD counties’ data to esti-
mate the moderate scale to evaluate China’ s provinces’ transport infrastructure investment. Evaluation shows that
the majority of Chinese provinces are underinvestment in transport infrastructure. Tibet, Xinjiang and other western
provinces serious lack transportation infrastructure. Beijing, Chongqing and other municipalities, and tourism-ori-
ented Hainan appear overinvestment in transport infrastructure. Finally, the article suggests that China’ s transport
infrastructure investment should follow the principle of moderation, avoid blind expansion for large-scale construc-
tion, should pay more attention to improve the quality, improve transport infrastructure utilization, fully integrate
the actual needs of each region to achieve transport infrastructure investments, focus on inter-regional coordination
and cooperation to achieve inter-regional transport infrastructure effective communication and convergence, improve
overall level of transportation infrastructure facility.
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