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Value Effects Research of Capital Management

Based on the SGR 3D Balanced Perspective
LIU Guiwen, WANG Li
(School of Construction Management and Real Estate,
Chongqing University, Chongqing 400044, P. R. China)

Abstract: Taking China’ s 51 construction companies as a sample, this paper builds a three-dimensional bal-
anced framework based on the profitability, growth and risk to find out the effectiveness of capital management in
domestic construction companies, to obtain useful information about the economic development of construction com-
panies, and to provide a basis of capital management efficiency for construction companies. The research results in-
dicate that currently the effectiveness of capital management is not obvious in China’ s construction companies.
There is only a notable co-relationship among value index, capital use ratio, capital adequacy ratio and capital con-
version cycle, that is the co-relationship between value index and capital conversion cycle. Business managers
failed to control profitability, growth and risk, and did not embody weighed against the principle of profit and risk.
Economies of scale do not exist in construction companies. Those results also reflect that the efficiency level of cap-
ital management is not high in China’ s construction companies and consequently capital and resource management
efficiency calls for improvement.

Key words: capital management; value; construction company
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