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Subscription of Large Shareholders in Private Placements, Earnings

Management and Long-run Performance of Listed Companies
HUANG Xiaowei, WEN Yi

(School of Finance, University of International Business and Economics, Beijing 100029, P. R. China)

Abstract: Based on data of Chinese listed companies’ private placements from 2006 to 2009, this study tries
to shed light upon the relationship between large shareholders” behavior and earnings management and long-run op-
erating performance of listed companies after the private placements by first using a difference-in-differences matc-
hing approach. We find that firms conducting large-shareholders-oriented private placements have inordinately poor
operating performance during the first two years after the placements. It implies the existence of earnings manage-
ment.

Key words: private placements; subscription of large shareholders; earnings management; long-run perform-

ance; matching DID
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