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An Empirical Study of Impact of the Fit of Corporation Life Cycle and Employee

Performance Appraisal Methods on Organizational Performance
WANG Bingcheng, WANG Li, ZHANG Shigiang

(College of Economics and Management , Shandong University of Science and Technology, Qingdao 266590, P. R. China)

Abstract: This paper used the contingency theory and the method of profile deviation to discuss the fit of cor-
poration life cycle and employee performance appraisal methods and its effect on organizational performance. The
employee performance appraisal method includes trait methods, behavior methods and result methods, and the or-
ganizational performance is divided into four dimensions of financial, customer, internal business processes, learn-
ing and innovation. The result shows: 1) The fit of start-up stage and trait methods has significant positive influence
on organizational performance of internal business processes and learning and innovation, and the fit of start-up
stage and behavior methods has significant influence impact on organizational performance of financial and learning
and innovation. 2) The fit of growth stage and trait methods has significant positive influence on organizational per-
formance of customer, internal business processes and learning and innovation; the fit of growth stage and behavior
methods has significant positive influence on organizational performance of financial, but at the same time, the fit of
growth stage and behavior methods has significant negative influence on organizational performance of internal busi-
ness processes and learning and innovation. 3) The fit of mature stage and behavior methods has significant positive
influence on organizational performance of financial, but at the same time, the fit of mature stage and trait methods
and behavior methods have significant negative influence on organizational performance of internal business proces-
ses and customer. 4) The fit of decay stage and trait methods has significant positive influence on organizational
performance of customer, internal business processes and learning and innovation, but at the same time, the fit of
decay stage and result methods has significant negative influence on organizational performance of customer and in-
ternal business processes.

Key words: corporation life cycle; employee performance appraisal methods; organizational performance; fit;
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