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Ftl AR FHEIBROSE (LR AEE . HEFBEFLR

BELTE BE W& )&
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HLAE Size BT B Rt E

T E Lev B AR
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FE RO R SOE BREST BALLELALFNAO

JEAS L5 First % — K& 7R 64 IR A
e EE Jo % 33 Growth (AEBLBEA—EF B LRN)/ EEE DA

% AR OCF ZERIEERR TS & LR A

TR Liquid ik B

TRk AAE Rec BB B e el

B HAE Inv BRE B e

FEENEE Year LHEAETHFEEMNIKL,ENA0

T EMT Industry BNGE B TAT R jRFECL, EN A0

Fx2 TEWRESIT
i N Mean S. D. Min p25 Median p75 Max

Opinion 12 435 0. 960 0. 200 0 1 1 1 1
Audit Fee 12435  13.310 0.520 12.210  13.020  13.310  13.400  15.380
s 12 435 3.790 2.240 0 2 3.810 5 12
FNET 12 435 9.170 7.830 0 4 9.260 9.260 42
Law 12 435 8.980 1.470 5.120 8.780 8.970 9.580  11.800
Size 12435  21.720 1.290 18.700  20.910  21.720  22.240  26.470
Lev 12 435 0. 500 0.250 0.050 0.330 0. 540 0.610 1.590
ROA 12 435 0. 050 0. 060 -0.220 0.020 0.050 0.070 0.260
SOE 12 435 0.730 0. 380 0 1 1 1
First 12 435 0.360 0. 140 0. 090 0.260 0.360 0. 440 0.750
Growth 12 435 3.110 5.330 -0.670 0.030 0.220 1.260  12.820
OCF 12435  -0.090 0. 060 -0.100 -0.100 -0.100  -0.100 0.280
Liquid 12 435 1.790 0.240 0. 460 1.830 1.830 1.830 2.670
Rec 12 435 0. 090 0. 080 0.030 0. 090 0.120 0.390
Inw 12 435 0. 160 0. 140 0.070 0.150 0.190 0.750
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pil2 Opinion Audit fee CcS FNET Law
Opinion 1 0.103 ™ -0.013™ -0.0437" 0.074 ™
Audit fee 0.093 ™ 1 0.194 ™ 0.166 0.160 ™
CS -0.009 " 0.239 ™ 1 0.740 0.048 ™
FNET -0.012 0.163 ™ 0.678 " 1 0.030 ™
Law 0.078 ™" 0.137™ 0.032"™" 0.020 " 1

7. £ F = # 5 %% 7= Spearman Pearson 48 % % £k, ##x sk % KT 1% 5% A= 10% K-F LB 2,
(Z)=PELERE (£ 4)
x4 BEMESIHHNPEITEHE(ERME)BPAER

. (1) (2) (3) (4)
=
Opinion Opinion Audit fee Audit fee
cs -0.006™ 0.014"
(0.000) (0.000)
FNET -0.002"" 0.003 ™
(0.000) (0.000)
Size 0.057 0.056 " 0.239 " 0.242"
(0.000) (0.000) (0.000) (0.000)
Lev -0.349 ™ -0.349 ™ 0.128"" 0.131™"
(0.000) (0.000) (0.000) (0.000)
ROA 0.220"" 0.218™ 0.309 " 0.312""
(0.000) (0.000) (0.000) (0.000)
SOE 0.004 0. 005 0.062 " 0.058
(0.411) (0.232) (0.000) (0.000)
First 0.034 ™ 0.035 "™ 0.025 0.021
(0.008) (0.005) (0.348) (0.442)
Growth 0.004 " 0.004 " 0.001° 0.001°"
(0.000) (0.000) (0.092) (0.080)
ocr -0.067 -0.067 -0.186™" -0.190 ™"
(0.010) (0.011) (0.001) (0.001)
Liquid 0.073 0.073 -0.040™ -0.040™
(0.000) (0.000) (0.007) (0.006)
Rec 0.269 0.268 0.058 0.059
(0.000) (0.000) (0.243) (0.237)
Inv 0.232° 0.234 ™ -0.061" -0.066"
(0.000) (0.000) (0.054) (0.037)
Constant -0.373™" -0.358"" 7.984 7.942
(0.000) (0.000) (0.000) (0.000)
Year Dummy Yes Yes Yes Yes
Industry Dummy Yes Yes Yes Yes
Observations 12 435 12 435 12 435 12 435
Pseudo/ AdjustedR> 0.313 0.312 0.380 0.379

7 #axp <0.01, #%p <0.05, % p<0.1, 35 A4 p1a,

T4 ST S E NSRBI S H IR I R Z g A EE R . ARPES (1) ((2) i EEEE R, iR
UL5 348 R 25 AL (A LE B 8 A GES B A RO 76 1% /KT 25 0 AH G, BV 487 I 25 FRASE i /)
N E AR VT BEIRASARAETC AR B A TR UL, SR 1 AHAT . ARIES(3) ((4) B EIHASE R, w28 5 S N 4
FIABE (2 W) 32 AT A8 NB B BT A WK 78 1% AKSF B I 35 TE AR OC , BRIV A8 100 28 R AR RS, o i 2 2k
=, R 2 AT, EHIAE R T, Size (ROA X o 1138 UL TH UL 2% 19 R EAE 1% /K7 HER W 35 2 E, /W]
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N AP RUBSEC (B I A AR B T RESRA PR T B T UL, T 2 T SR 5 Leo X H TR UL AG [1]
VA ZRBE 1% /K B 25 20 0, 0 e Tl 2% 59 (a1 R BCE 1% /KPR35 0 0, RIS W10 55 AT AT B s , 2RAR
YETC R BE T UL A AT RE M BAER , 7 18T i 0 H 3 2% v 5 OCF X J 11 UL B9 B 80TE 1% K 25t
L2 W A0 2878 B i A, A TT REARAS AR METC AR B o 3 78 UL Liquid N Inv X387 1178 DL A% 191 ) 28 85018 =%
SR AE, RS TR Y (el S BB 25 o T, B2 W) A 0 sl P F 7 DT RSSO, AT nT B A4S b v TG IR B
BRI, U B oA
25 4R TIEHEAEE AR M2 S TR L B TS g Z RIS EE R MRPES (1) ((2) By [E1a S
N A BT I DX A 2 o i e A RE - e A DX 28 RS X B T L B SE HLRE A AE 1% A1 10% /K I 2 oG B
RS FENR.SENZSINPHITEES(ERWE)HEEPER

. (1) (2) (3) (4)
-
Opinion Opinion Audit fee Audit fee
cs 0.008 ™" -0.013"
(0.004) (0.088)
FNET 0.001 -0.000
(0.153) (0.934)
Law 0.005 " 0.002° 0.032"" 0.038""
(0.001) (0.097) (0.000) (0.000)
CS # Law -0.001"™" 0.002 "
(0.000) (0.005)
FNET * Law -0.000" 0.000
(0.056) (0.252)
Size 0.036 0.035"" 0.277* 0.280 "
(0.000) (0.000) (0.000) (0.000)
Lev -0.289 " -0.289 " 0.073 ™ 0.072"
(0.000) (0.000) (0.004) (0.006)
ROA 0.158 0.158 0.261 0.260
(0.000) (0.000) (0.002) (0.002)
SOE -0.001 0.000 0.050 ** 0.046
(0.817) (0.949) (0.000) (0.000)
First 0.006 0.007 -0.050 -0.054 *
(0.624) (0.532) (0.122) (0.098)
Growth -0.002" -0.002" 0.003 ™ 0.003 ™
(0.000) (0.000) (0.019) (0.032)
OCF -0.068 " -0.068 " -0.188" -0.187™
(0.007) (0.007) (0.006) (0.006)
Liquid 0.018™ 0.018™ -0.064 ™ -0.064 ™
(0.012) (0.013) (0.001) (0.001)
Rec 0.170™" 0.166 " 0.012 0.018
(0.000) (0.000) (0.845) (0.772)
Inv 0.165"" 0.166 " -0.066" -0.068"
(0.000) (0.000) (0.095) (0.084)
Constant 0.166 " 0.211" 7.029 " 6.930 "
(0.000) (0.000) (0.000) (0.000)
Year Dummy Yes Yes Yes Yes
Industry Dummy Yes Yes Yes Yes
Observations 12 435 12 435 12 435 12 435
Pseudo/ AdjustedR’ 0.180 0.178 0.429 0.428

VE . krexp <0.01, #xp <0.05, *p<0.1,3&F R A p1E,
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TEIS A 4 B i X, 2% W B 45 P 28 RASE /) | BN AT R BE SR AP i oA B R T3 UL 5 T2 ] e A O
RS, W B AT BEARAS  ANVE 7 HE T E R UL, IR TR 3 X U IR BE (e 4 1 S8 A S AT L3R TSR
R B . F1(3) ((4) TIAL R DX A3 il el 4 A B 52 0w, e A I 2468 IASE 15 28 W] G i T 2% IE
ARG FR i, H B A I 4R ( CS) BUSE T IRAE 1% KV i 25 TEAROC , A FlE B ( FNET) iy 32 H.
TG AR RN TEARAS S 35, BRI o )t e R R X 2 ) o A X 29 A 5 i S H e 2% A 9 Y S e N R E L B T B A
SRy O ) AR ASEAS ek e A I 2 S R T N W R 2R T, 22 5 A T (R — S AR AR MR AR S e RS 2 ) 55, N RE
ARG S W2 W) B i A I 2 B 0, TR SR T3 30 X 18 I s A i B2 i fdt 4 5 58 35 i S mT AR TH AR B i 1
AN gDigcien
(Z) At eI (E 6.1 7)
R6 ETXEASEMNSEMESINIHEITEENEALER

53 (D (2) (3) (4)
Opinion Opinion Audit fee Audit fee
CcS -0.123™ 0.013"
[0.037] [0.081]
FNET 0.040" 0.003
[0.057] [0.285]
GL -0.065 -0.426" -0.024 0.011
[0.809] [0.058] [0.144 ] [0.377]
CS + GL 0.270" -0.025™
[0.071] [0.001 ]
FNET * GL 0.071° -0.006
[0.054] [0.041]
Size 1.158"" 1.132™ 0.269 ™ 0.271™
[0.000] [0.000] [0.000] [0.000]
Lev -3.708 ™" -3.690"" 0.082 " 0.081 ™"
[0.000] [0.000] [0.000] [0.000 ]
ROA 6.115™ 6.007 " 0.207 ™ 0.214™
[0.000 ] [0.000] [0.002] [0.002]
SOE 0.103 0.141 0.073 ™ 0.071 ™
[0.516] [0.374 ] [0.000 ] [0.000 ]
First 1.703 " 1.719* 0.013 0.011
[0.001] [0.001] [0.654] [0.705]
Growth 0.070 ™ 0.074 ™ 0.002 ™ 0.001
[0.000] [0.000] [0.046] [0.133]
OCF 0.501 0.522 0.008 0.008
[0.204] [0.183] [0.855] [0.855]
Liquid 0.665 ™ 0.659 ™ -0.036™ -0.036™
[0.000 ] [0.000 ] [0.014] [0.015]
Rec 3.586 3.505 0.138™ 0.143 ™
[0.000 ] [0.000 ] [0.012] [0.010]
Inw 2.139 ™ 2.162 -0.090 " -0.091 "™
[0.000] [0.000] [0.009] [0.009]
Constant -22.996 " -22.420™ 7.369 " 7.314™
[0.000] [0.000] [0.000] [0.000]
Year Dummy Yes Yes Yes Yes
Industry Dummy Yes Yes Yes Yes
Observations 12 435 12 435 12 435 12 435
Pseudo/ AdjustedR> 0.484 0.482 0.407 0.407

E wxxp <0.01, #%p<0.05, *xp<0.1,%5 A4 p1h,
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T ARUERF TGS IE I RRAEE , AR SCB AV QIR A B2 JR A 2 2 A FRAT T e B .l 3 B i SR 8 GL,
B A I 2% 8 2 W TR QIR ARV 9, ) GL 5 SO0 1 FT A 2 [T B EA T AG 56, 3R 6 Wl v i R 445 5 S IR AL
(CS # GL \FNET * GL) 223 J& , %F i 1172 UL J 35 TEAROC , X i 11 2% 2 i 25 A OC 6 7 R s Mg S
LAl R B I OCHR AL # (€S = Law * GL (FNET * Law » GL) 323 , XF i 1 7 UL J o 35 TE AR 5¢ , X a7 1+ 2%
3 R SG , B W IR A 80 I 35 55 T AR SCHR AR Y, 7575 AT A T, R WAl 2 7w T ORI Al A A
JEAE BT AS XA SCEE e 7 AR LR ME RE ), AR SCEs 8 HoA By n Aa i o
®T ETXESANZENE SEMNZSHMNIHEITEENEIRLER

. (D (2) (3) (4)
= Opinion Opinion Audit fee Audit fee
CcS 0.250" -0.007 ™
[0.058] [0.039]
FNET 0.001 " -0.003™
[0.088] [0.024]
Law 0.185™ 0.044 0.037 ™ 0.043 ™
[0.003 ] [0.361 ] [0.000 ] [0.000 ]
CS * Law -0.014™ 0.000 ™
[0.039] [0.031]
FNET * Law -0.014 = 0.001 ™
[0.068] [0.026]
CS * Law % GL 0.033 ™ -0.002 "™
[0.008] [0.000]
FNET # Law * GL 0.018™ -0.001 "
[0.003] [0.000 ]
Size 1.163™ 1.135™" 0.264 ™ 0.266 "
[0.000 ] [0.000 ] [0.000 ] [0.000 ]
Lev -3.730™ -3.713™ 0.119™ 0.117"
[0.000] [0.000] [0.000] [0.000]
ROA 6.191™ 6.068 0.158™ 0.163™
[0.000] [0.000] [0.019] [0.015]
SOE 0.088 0.138 0.046 ™ 0.044
[0.582] [0.387] [0.000] [0.000]
First 1.705 ™" 1.700 ™ -0.015 -0.016
[0.001 ] [0.001 ] [0.615] [0.593]
Growth 0.067 ™ 0.071 ™ 0.001 * 0.001
[0.000 ] [0.000 ] [0.095 ] [0.180]
OCF 0.497 0.528 0.010 0.011
[0.198] [0.175] [0.808] [0.786]
Liquid 0.665 " 0.657™ -0.038 "™ -0.038 "™
[0.000] [0.000] [0.009] [0.008]
Rec 3.692 3.550 ™ —-0.000 0.001
[0.000] [0.000] [0.997] [0.990]
Inw 2.106 ™ 2.155™ -0.103 ™" -0.105™"
[0.000] [0.000 ] [0.002] [0.002]
Constant —-24.605™" -23.082™" 7.195™ 7.110™
[0.000 ] [0.000 ] [0.000 ] [0.000 ]
Year Dummy Yes Yes Yes Yes
Industry Dummy Yes Yes Yes Yes
Observations 12 435 12 435 12 435 12 435
Pseudo/ Adjusted R 0.487 0.482 0.428 0.427

VE: #wap <0.01, #xp <0.05, xp<0.1,3&FRApE,
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Legal environment, managerial network, and external audit supervision
YUN Junli', JIN Xin®
(1. Shanghai Lixin University of Commerce, Shanghai 201620, P. R. China;

2. College of Economics and Management, Zhejiang University of Technology, Hangzhou 310014, P. R. China)

Abstract: Based on the data of A-share listed companies, this paper examines how managerial network affects
audit opinions and audit fees. We find that firms with greater managerial ties are more likely to receive modified
audit opinions and afford more audit fees. Considering the legal environment as a moderator, further study finds that
stronger is the legal system, stronger is the positive correlation between the managerial network ties and the
possibility of receiving modified audit opinions and audit fees. This paper examines the influence of legal system as
a formal institution of firm audit characteristic, and also as informal institution of managerial network, that provides
the reference for government regulation and corporate governance optimization.

Key words: managerial network; audit opinions; audit fees
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