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1) ¥AE S WA (Potential Gross Income)
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4) BRI % i B (Before Tax Cash Flow)
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Research on Calculating Method of
Capitalization Rate in Real Estate Appraisal

CHEN Zuo - chang', YANG Chun®
(1. Jinyuan Project Cost Consultation Co. LTD., Maoming, Guangdong 525000, China;2.Chongqing Shapingba
Quality Supervision station, Chongging 400030, China)

Abstract: In order to formalize China’s real estate appraisal, an examination and registration system for real
estate appraisers has been put into practice. China Institute of Real Estate Appraisers has edited a series of
textbooks for this purpose and the standard rules and specifications for real estate appraisal are available. Dur-
ing reading the text book as well as the rules and specifications, the author found that there are some mistakes
and uncertainty in the formula of overall capitalization rate. Because of its sensitivity to the value of real es-
tate, it is extremely important to use correct overall capitalization rate. Based on the information collected, the
author has systematically analyzed the overall capitalization rate formula, and clearly defined the concept in-
volved. In this paper, it is expected to provide some insight into the improvement of real estate appraisal theory
in China and offer some valuable reference for real estate practice.

Keywords: real estate appraisal; income approach; capitalization rate
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Major Innovation of the Newly Revised Accounting Law —
Reinforcing the Responsibility of the Persons in Charge of Units

PAN Zhi - hui, LIU Jia - qing
(Faculty of Construction Management and Real Estate, Chongqing University, Chongging 400045, China)

Abstract: With the uninterrupted development of the socialist market economy, there are many phenomena
such as mendacious accounting information and false account in the accounting practice. It is an inevitable re-
quest for us to amend and improve the Accounting Law, so as to make it reflecting the new content and playing
a significant role in accounting work . In this paper, after a thorough discussion of the nature, background and
characteristics of the newly revised Accounting Law, a great innovation of the law that laying the primary ac-
counting obligation on the persons in charge of unit is pointed out and its rationality, function and duty are
summarized and analyzed.
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