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Application of Marginal Cost Theory
to Transmission System Pricing

Sen Ebngo Lu Shenge

(Department of Electrical Engineering, Chongging University )

ABSTRACT A novel comprehensive price method for transmission system is presented, The
proposed price is composed of two parts. power price and energy price, both are solved with a unified
operation simulation model, This method can not only offer the correct economical incentives for
transmission system operation and expansion ., but also has advantages in computation and completing
convenience. A simple example is given to demonstrate the validity of proposed method.

KEYWORDS transtnission system; marginal cost; comprehensive price
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