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Optimal Model of Portfolio under Safety-First
Criteria and Portfolio Performance Management

CAO Guo-hua', HUANG We/i'
(1. College of Business Management , Chongging University , Chongging 400044 , China;

2. College of Automation, Chongging University , Chongging 400044, China)

ABSTRACT: We point out the shortage of optimal portfolic model which was suggested by Markowitz in 1952, this theo-

1y has been less useful in practice because one must know indifference curves of investors. We propose safety-first criteria and

get optimal portfelio model under this criteria. Two methods are given to do with probability cendition, and we obtain optimal

portfolio. At last, we give safety-first index to portfolic performance management,
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