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The Property Delimitating and Its Efficiency Analyzing of
Cooperative Investment in Supply Chain

LI Hong -bo', ZHAO YW&*, XIONG Zhong - ka?

(1.College of Science, Chongqing University, Chongqging 400044, China;
2. College of Business Administration, Chongging University, Chongging 400044, China)

Abstract: In supply chain management, the forms of cooperation between the manufacturer and the supplier are various, and
the forms of cooperative investment in supplier’ s renovation, study of fresh product and founding the system of share
information are important. Incomplete Contracting Approach is applied to study the property delimitating and its efficiency
problems of cooperative investment-the strategy of manufacturer supports the renovation of supplier in supply chain through
analyzing the equilibrium of incomplete information game in the cooperative investment of manufacturer and supplier. We
illustrates the fitness of the three manufacturer’ s strategy of supporting, which are former share investment, let profit and
subsidy. The conclusion is given that hoth parties define the form of property is basis on respective ability of bargaining.

Key words: supply chain management; incomplete contracting; strategy of supporting; property demarcation; ability of bargain
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