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A Furry Synthetic Evaluation Model in Capital Structure Decisions

TANG Ya-li, LIU Xing
(College of Business Administration, Chongging University, Chongging 400044, China)

Abstract: This paper analyzes the limitation of regarding the weighted average cost of capital as the optimal standard of capital

structure in the traditional capital structure decision - making method, and analyzes the view that the capital structure is

affected by many factors, such as eaming power, long - temn stability of operating, the attitudes held by owners and operators,

the attitudes held by creditors and financial risk. With the example, the affecting factors of the capital structure is analyzed.

The fuzzy synthetic evaluation model are employed to decision — making of the capital structure. This article also shows the key

point of its application.

Key words: capital structure ; fuzzy decision — making ; fuzzy synthetic evaluation model
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