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Pricing Ways of Risky Investment Projects

YAN Tai -hua, ZHANG Long
( College of Administration, Chongqing University, Chongging 400044, China)

Abstract: Three ways are used to study the pricing ways of risky investment projects, namely discounting way of the end value,
discounting way of cash flow and option pricing way. An example is given to study the practical use of the three ways which
have different characteristics and constrained conditions. Compared with each other, it is found that option pricing way has a
distinguished advantage, since this way involves the effect of the uncertainty of the value of enterprises on the value of equity,
and solves the problem of the low valuation of the value of enterprises caused by the fact that the return of the first years is less

than the return of the later years. At the same time, the effect of the change of capital structure on the value of equity is taken
into account. Anyway, in some sides the three ways have the similar difficulties.
Key words: risky investment; pricing way; option pricing way
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