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Application of Rent-seeking Behavior Analyzing on Government
Regulation Mechanism Designing in Electrical Power Market

REN Yu-long , REN Xiao-hong , LIU Gang-gang
( College of Economics and Business Administration , Chongging University, Chongging 400044 , Chnia)

Abstract: This thesis analyzes the participants and the interest groups and the principal-agent relationships and builds a
government utility function and expected utility function. Then it makes some policy suggestions for mechanism design of
government regulation according to the conclusions of the analysis and the characteristics of the power market of china. It
is to build a regulation institution which has a single aim, independenle a dispersed authorities, a flat organization, a
higher transparency,while, its wage rate matches with the paying out by improving the supervision person’ s diathesis
and social contribution rate.

Key words:supervision of power market ; rent-seeking behavior ; rent-seeking utility function; mechanism design

(%4 x#3F)



http://www.cqvip.com

